
Previous: 7,885.2 PSEi change: 0.07%

High: 7,892.0 Best: BDO +2.27%

Low: 7,849.8 2nd best: URC +1.98%

Close: 7,891.1 2nd worst: JFC -1.65%

Val. traded (mn): 2,129.4 Worst: SMPH -1.81%

Tenor Change Yield Tenor Change Yield

3 months +0.1870 3.1650 5 years +0.0060 4.3190

6 months +0.0290 3.2990 7 years +0.0140 4.5360

1 year +0.0463 3.6840 10 years +0.0350 4.7730

2 years +0.0160 3.9260 20 years +0.0220 5.0950

3 years +0.0100 4.0600 30 years +0.0230 5.0770

4 years +0.0070 4.1910

Previous Close Previous Close

PHP/USD 51.295 51.105 EUR/USD 1.1167 1.1163

Tenor Change Yield Tenor Change Yield

3 months -0.0052 1.6508 5 years +0.0431 1.6106

6 months +0.0102 1.6292 10 years +0.0457 1.7993

2 years +0.0474 1.6210 30 years +0.0421 2.2913

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities were muted as a lack of local catalysts left investors cautious amid the third quarter earnings season. Local fixed income yields rose as the

Bureau of Treasury released new T-bills, though the BTr rejected all bids for the 3-month tenor. The Philippine Peso strengthened alongside other Asian

currencies on the back of positive developments in US-China trade talks.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities gained and US Treasury yields rose on renewed optimism surrounding strong corporate earnings and US-China trade developments. Moreover,

the US Dollar strengthened due to increased uncertainties in the Brexit delay leading to weakness in peer currencies like the GBP.

 Local fixed income yields jumped as the Bureau of Treasury (BTr) partially 
awarded T-bills. The BTr rejected all bids for the 3-month paper in anticipation for 
the impending reserve rate cuts. On average, yields rose 3.59 bps DoD, led by 
the short-end of the curve which increased by 6.96 bps, while the long-end and 
belly increased by 2.67 and 0.92 respectively. 

 Local equities ended flat as a lack of positive local catalysts during trading hours 
left investors hesitant, as shown by the trade value reaching only Php 2.1 billion. 
Cautious sentiment may also have been caused by anticipation of the third-
quarter earnings. The PSEi went up 0.07%, closing at 7,891.13. 

 

 The Department of Transportation (DOTr) announced that its planned Php 350 
billion Metro Manila subway project will push through despite cost concerns 
raised by Sen. Grace Poe, Chairman of the Committee on Public Services. This 
will be the country's first subway, and it will run 35 km from Mindanao Avenue in 
Quezon City, to Ninoy Aquino International Airport in Paranaque City.  

 Manila Electric Company (Meralco) lost significant market share as the retail 
competition and open access (RCOA) was implemented. A report from  the 
Philippine Electricity Market Corp. (PEMC) stated that from a 63% market share 
at the start of RCOA implementation last July 2013, it was halved to 32% by 
September 2018. PEMC's report noted that participation of new suppliers drove 
down the company's market share. 7,400
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guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities advanced as investors expected strong earnings from the world's 
largest companies and as US-China trade tensions were eased on President 
Trump's positive comments. The S&P 500 ended higher at 3,006.72 (0.69% DoD), 
while the DJIA closed at 26,827.64 (0.21%). 

 Asian equities rose, led by financial and industrial firms, despite investors' mixed 
sentiments on developments on US-China trade negotiations and Brexit talk delays. 
The MSCI APxJ closed higher at 514.83 (0.40% DoD). 

 European equities gained on the back of renewed optimism surrounding US-
China trade talks, despite Brexit uncertainty after the UK parliament delayed its 
vote on the proposed withdrawal deal. The MSCI Europe closed at 132.68 (0.62% 
DoD). 

 US Treasury yields climbed amid strong third-quarter corporate earnings and 
positive commentary of US Pres. Donald Trump and Chinese Vice Premier Lie He 
on US-China trade relations. On average, yields increased by 3.06 bps DoD, with 
the 2Y at 1.621 (4.74 bps DoD) and the 10Y at 1.7993 (4.57 bps DoD). 

 The US Dollar strengthened due to uncertainties on Brexit negotiations. Moreover, 
the US and Chinese officials also made positive comments regarding their trade 
dispute. The DXY index closed at 97.3280 (0.50% DoD). 

 The Philippine Peso rallied against the dollar as positive developments between 
the US and China boosted global risk appetite. Trump's announcement of his 
intention to sign a deal at the Asia-Pacific Economic Cooperation boosted the 
peso, along with other Asian currencies. The USD/PHP pair closed at 51.105 (-
0.37% DoD). 


